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KERNEL HOLDING S.A. 
OPERATIONS UPDATE FOR THE THREE MONTHS ENDED  

30 SEPTEMBER 2015 
 

Volume and tonnage Q1 FY2016 Q1 FY2015 y-o-y 

Grain sales, tons 927,446 1,220,855  (24%) 

Sunflower oil sales in bulk, tons  158,150   202,592  (22%) 

Bottled sunflower oil sales, ‘000 liters  17,683  22,774  (22%) 

Oilseed crush, tons  417,902   506,386  (17%) 

Export terminals’ throughput, tons
(1)

 1,167,697  1,212,552  (4%) 
    
 

(1) Including 594,822 tons transshipped through Taman port in Q1 FY2016 vs. 543,050 tons in Q1 FY2015, which represents 50% of the total throughput volume of the 
Taman facility. Kernel Holding S.A. owns a 50% stake in the Taman grain transshipment facility.  
Note: The financial year ends 30 June.  

 

 

Key highlights: 

 Oilseed crush was down 17% y-o-y to 418 thousand tons in Q1 FY2016 as a result of lower availability of 

sunflower seed in the end of marketing season. Full year crush is expected at around 2.7 million tons in 

FY2016, up from 2.5 million tons in FY2015. 

 Sunflower oil sales were down 22% y-o-y to 158 thousand tons in Q1 FY2016, in line with lower 

crushing volumes.   

 Weak price environment dampened farmers’ selling activity in Ukraine, which resulted in 24% decline 

of grain sales y-o-y. Full year FY2016 sales are expected at levels comparable to FY2015.  

 Export terminal throughput was down 4% y-o-y to 1.2 million tons, reflecting lower grain exports.  
  

 

 

Harvest update: 

 Draught in August negatively impacted corn and soybean crop yields in the western regions of Ukraine. 

Consequently, FY2016 corn net yield of 7.3 tons per hectare (estimate based on 54% acreage 

harvested) and soybean of 1.8 tons per hectare are up y-o-y only marginally, as operational 

improvements are offset by unfavorable weather. 

 Sunflower seed crop net yield is up 8% y-o-y to 2.7 tons per hectare, as sunflower seed is less prone to 

draught. 

 Summer crops – winter wheat and rapeseed – are in line with management expectations. 
 

 

 

 
Acreage, 

thousand hectares  
Net crop yield

(1)
, 

tons/hectare 

 
FY2016 FY2015 y-o-y 

 
FY2016 FY2015 y-o-y 

Corn 160.7 183.8  (13%)  7.3  7.1  3% 

Wheat 72.5 30.7   2.4x   5.1  5.4  (6%) 

Sunflower 62.0 69.5  (11%)  2.7  2.5  8% 

Soybean 67.0 66.5  1%  1.8  1.8  0% 
Rapeseed 9.6  –   n/m  4.3  n/a n/a 

Other
(2)

 14.5 32.1  (55%)     

Total 383.4 382.6 1%     
        

 

 

 

 

 

 

(1) Net crop yields are estimated based on 54% of corn acreage harvested as of 21 October 2015, 100% for other crops. 
(2) Includes barley, rye, oats, forage crops. Excludes fallow land. 
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Corporate and regulatory: 

 In September 2015, Kernel signed a tolling agreement to crush 200,000 tons of sunflower seed at a 

third-party plant located in Ukraine. This agreement will allow the company to increase sunflower oil 

production volumes in FY2016.  

 In August 2015, Kernel renewed its pre-export credit facilities, which are being used to finance working 

capital in the sunflower oil and grain business. With this renewal, Kernel completed its refinancing 

needs for this marketing season. 
 
Condensed consolidated financial statements for the three months ended 30 September 2015 will be 
published prior market opening on 25 November 2015.  
 
For further information, please contact: 
 
Investors & Analysts: 

Yegor Samusenko  
+38 044 461 88 01, ext. 70-88 
y.samusenko@kernel.ua 
 
Yuriy Kovalchuk  
+38 044 461 88 01 
y.kovalchuk@kernel.ua 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information in this document has not been independently verified and no representation or warranty, expressed or implied, is made as to, and no reliance should be 
placed on, the fairness, accuracy, completeness or correctness of the information or opinions contained herein. None of the Company or any of its affiliates, advisors or 
representatives shall have any liability whatsoever (in negligence or otherwise) for any loss whatsoever arising from any use of this document, or its contents, or 
otherwise arising in connection with this document. This document does not constitute or form part of any offer or invitation to sell or purchase, or any solicitation of 
any offer to sell or purchase any shares or securities in Kernel Holding S.A. It is not intended to form the basis upon which any investment decision or any decision to 
purchase any interest in Kernel Holding S.A. is made. Information in this document relating to the price at which investments have been bought or sold in the past or the 
yield on investments cannot be relied upon as a guide to future performance. 
 
Certain statements in this document are forward-looking statements. By their nature, forward-looking statements involve a number of risks, uncertainties or 
assumptions that could cause actual results or events to differ materially from those expressed or implied by the forward-looking statements. These risks, uncertainties 
or assumptions could adversely affect the outcome and financial effects of the plans and events described herein. Forward- looking statements contained in this 
document regarding past trends or activities should not be taken as a representation that such trends or activities will continue in the future. You should not place undue 
reliance on forward-looking statements, which speak only as of the date of this announcement. Except as required by law, the Company is under no obligation to update 
or keep current the forward-looking statements contained in this document or to correct any inaccuracies which may become apparent in such forward-looking 
statements. 


